BENTON COMMUNITY FOUNDATION
Financial Statements
Years Ended December 31, 2014 and 2013

Printed on recycled paper.

BENTON COMMUNITY FOUNDATION

TABLE OF CONTENTS

Page
INDEPENDENT AUDITOR’S REPORT

1

FINANCIAL STATEMENTS:
Statements of Financial Position
Statements of Activities and Changes in Net Assets
Statements of Cash Flows
Notes to Financial Statements

3
4
5
6

BENTON COMMUNITY FOUNDATION
STATEMENTS OF FINANCIAL POSITION

ASSETS
December 31,
2014
2013
ASSETS
Cash and cash equivalents
Accounts receivable
Prepaids
Investments
Agency investments held in trust
Equipment, net
Other assets

$

TOTAL ASSETS

220,525
17,000
385
17,704,592
510,592
7,903
875

$

71,365
900
495
17,375,258
457,747
9,908
875

$ 18,461,872

$ 17,916,548

$

$

LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable and accrued charges
Accrued payroll expenses
Funds held as agency endowments

15,472
6,145
510,592

12,110
6,215
452,153

532,209

470,478

667,815
147,331

689,753
148,993

815,146

838,746

Temporarily restricted

5,152,515

5,179,616

Permanently restricted

11,962,002

11,427,708

17,929,663

17,446,070

$ 18,461,872

$ 17,916,548

TOTAL LIABILITIES
NET ASSETS
Unrestricted:
Undesignated
Board designated
Total unrestricted net assets

TOTAL NET ASSETS
TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of the financial statements.
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Unrestricted
$

23,661
8,288
29,813
15,520
120,038
481
988,043

Year Ended Dember 31, 2013
Temporarily
Permanently
Restricted
Restricted
$

$

708,350
-

$

908,391
8,288
29,813
15,520
2,122,522
481
-

1,185,844

1,190,821

708,350

3,085,015

877,752
253,541

-

-

877,752
253,541

1,131,293

-

-

1,131,293

54,551

1,190,821

708,350

1,953,722

784,195

3,988,795

10,719,358

15,492,348

$

176,380
2,002,484
(988,043)

Total

838,746

$

5,179,616

$ 11,427,708

$ 17,446,070
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BENTON COMMUNITY FOUNDATION
STATEMENTS OF CASH FLOWS

Year Ended December 31,
2014
2013
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustment to reconcile change in net assets to net cash flows from operating activities:
Depreciation
Net investment earnings
Net unrealized (gains) losses
Loss on sale of equipment
Changes in operating assets and liabilities:
Increase in accounts receivable
Decrease in prepaids
Increase in accounts payable and accrued charges
Decrease in accrued payroll expenses
Increase in funds held as agency endowments

$

NET CASH FLOWS FROM OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of equipment
Proceeds from sale of investments
Purchase of investments

483,593

$ 1,953,722

2,044
(1,024,469)
294,983
860

1,711
(1,080,515)
(1,064,810)
-

(16,100)
110
3,362
(70)
5,594

(900)
1,186
10,910
(3,179)
162,352

(250,093)

(19,523)

(899)
3,047,694
(2,647,542)

(2,232)
4,246,940
(4,237,985)

399,253

6,723

NET CHANGE IN CASH AND CASH EQUIVALENTS

149,160

(12,800)

CASH AND CASH EQUIVALENTS, beginning of year

71,365

84,165

NET CASH FLOWS FROM INVESTING ACTIVITIES

CASH AND CASH EQUIVALENTS, end of year

$

The accompanying notes are an integral part of the financial statements.
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220,525

$

71,365

BENTON COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2014 AND 2013
1. THE FOUNDATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The Foundation:
Benton Community Foundation (the Foundation) was incorporated under Oregon law on February
27, 1953, and received determination of 501(c)(3) charitable status on December 11, 1957. Prior
to 2014, the Foundation was known as The Benton County Foundation. In 2014, the Foundation
elected to change its name to Benton Community Foundation to more accurately reflect the
community they serve. For more than sixty years, the Foundation has been investing in its
community through philanthropy to create positive, sustainable outcomes for Benton County. The
Foundation is a publically supported Community Foundation. Funds are contributed by
individuals, corporations, and not-for-profit organizations. The Foundation is a member of Council
on Foundations and Nonprofit Association of Oregon. The Foundation is governed by a twelve
member board of directors, all of whom serve without pay.

Summary of Significant Accounting Policies:
Basis of Accounting:
The accompanying financial statements are prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America (U.S.
GAAP). Under the accrual basis of accounting, revenues and support are recorded as earned
and expenses are recorded as incurred.
Classification of Contributions and Net Assets:
The accompanying financial statements have been prepared in accordance with the Financial
Accounting Standards Board Accounting Standards Codification (FASB ASC) Topic Not-for Profit
Entities. The Foundation is required to present its net assets and its revenue and gains (losses)
based upon the existence or absence of donor imposed restrictions into three classes:
unrestricted, temporarily restricted and permanently restricted. This Topic provides guidance for
the classification of donor-restricted endowment funds that are subject to an enacted version of
the subtopic Uniform Prudent Management of Institutional Funds Act (UPMIFA). The subtopic
also provides for enhanced disclosures about endowment funds (both donor-restricted
endowment funds and board designated endowment funds). Accordingly, net assets of the
Foundation are classified and reported as follows:


Unrestricted net assets – Net assets not subject to donor-imposed stipulations.



Temporarily restricted net assets – Net assets subject to donor-imposed stipulations that
will be met either by actions of the Foundation and/or the passage of time.



Permanently restricted net assets – Net assets subject to donor-imposed stipulations to
be held in perpetuity as an endowment.
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BENTON COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS (Continued)
YEARS ENDED DECEMBER 31, 2014 AND 2013
1. THE FOUNDATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)
Summary of Significant Accounting Policies (Continued):
Classification of Contributions and Net Assets (Continued):
Expenses are reported as decreases in unrestricted net assets. Gains and losses on investments
are reported as increases or decreases in unrestricted net assets unless their use is restricted by
explicit donor stipulations or by law. Expirations of temporary restrictions on net assets are
reported as net assets released from restrictions. Restricted contributions whose restrictions are
met in the same reporting period are reported as unrestricted revenue.
When a donor-stipulation or time restriction ends or terms of the original contribution are met,
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the
Statements of Activities and Changes in Net Assets as net assets released from restriction.
Unrestricted net assets consist of the following types of internally-designated funds:
Undesignated – Funds used for the general operation of the Foundation.
Board Designated – Funds established by the Board for special projects and other
purposes that enable the Foundation to continue the operations and help lay the
foundation for future endeavors.
Use of Estimates:
The preparation of financial statements in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities, and the reported revenues and expenses. Actual
results could differ from those estimates.
Contributions:
Contributions are recorded at fair value at the date of receipt or unconditional promise to give.
Amounts are subject to change until the contributions are actually received. For contributions due
to be received in more than one year, fair value is recorded as the estimated present value of
future receipts. The Foundation provides an allowance against contributions based on
management’s expectations to fully collect such amounts. The Foundation charges off
uncollectible contributions when management determines the contribution is not collectible.
Concentration of Credit Risk:
The Foundation restricts its cash deposits with banks to financial institutions which are members
of the FDIC. Cash may include amounts in excess of FDIC insurable limits. The Foundation has
not experienced any losses in such accounts. Management believes the Foundation is not
exposed to any significant credit risk related to cash.
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BENTON COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS (Continued)
YEARS ENDED DECEMBER 31, 2014 AND 2013
1. THE FOUNDATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)
Summary of Significant Accounting Policies (Continued):
Cash and Cash Equivalents:
For financial reporting purposes, the Foundation considers all highly liquid short-term investments
with a maturity of three months or less when purchased to be cash equivalents, excluding cash
equivalents held temporarily for long-term investment purposes by investment custodians.
Temporary cash positions in the investment portfolio are considered investments and are not
included in cash and cash equivalents in the accompanying Statements of Financial Position.
Investments:
The Foundation records investments at fair value. Interest and dividend income is accounted for
on the accrual basis. Gains and losses on investments, including changes in market value, are
reported in the Statements of Activities and Changes in Net Assets as increases or decrease in
unrestricted net assets unless their use is temporarily or permanently restricted by donor
stipulation.
Equipment:
Equipment which meets the capitalization policy criteria of useful life of one year or more and
value of $875 or more, is stated at cost if purchased or, if donated, at the approximate fair value
at the date of donation. Costs for maintenance and repairs are charged to expense as incurred.
Depreciation is computed using the straight-line method over the estimated useful lives ranging
from 5 – 7 years.
Endowment Policy and Interpretation of Relevant Law:
The Foundation’s endowment consists of individual funds established for a variety of purposes.
As required by U.S. GAAP, net assets associated with endowment funds are classified and
reported based on the existence or absence of donor-imposed restrictions.
The Board of Directors of the Foundation has interpreted the UPMIFA as requiring the
preservation of the fair value of the original gift as of the gift date of the donor-restricted
endowment funds absent explicit donor stipulations to the contrary.
As a result of this interpretation, the Foundation classifies permanently restricted net assets as:
(a) the original value of gifts donated to the permanent endowment, (b) the original value of
subsequent gifts to the permanent endowment, and (c) accumulations to the permanent
endowment made in accordance with the direction of the applicable donor gift instrument at the
time the accumulation is added to the fund.
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BENTON COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS (Continued)
YEARS ENDED DECEMBER 31, 2014 AND 2013
1. THE FOUNDATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)
Summary of Significant Accounting Policies (Continued):
Endowment Policy and Interpretation of Relevant Law (Continued):
The remaining portion of the donor-restricted endowment fund that is not classified in permanently
restricted net assets is classified as temporarily restricted net assets until those amounts are
appropriated for expenditure by the Foundation in a manner consistent with the standard of
prudence prescribed by the UPMIFA.
In accordance with UPMIFA, the Foundation considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:
(1)
(2)
(3)
(4)
(5)
(6)
(7)

The duration and preservation of the fund
The purposes of the Foundation and the donor-restricted endowment fund
General economic conditions
The possible effect of inflation and deflation
The expected total return from income and the appreciation of investments
Other resources of the Foundation
The investment policies of the Foundation

Fair Value of Financial Instruments:
The Foundation follows the provisions of the FASB ASC Topic Fair Value Measurement. This
Topic applies to all assets and liabilities that are being measured and reported on a fair value
basis and requires disclosures that establish a framework for measuring fair value under U.S.
GAAP, and expands disclosures about fair value measurements. This Topic enables the reader
of the financial statements to assess the inputs used to develop those measurements by
establishing a hierarchy for ranking the quality and reliability of the information used to determine
fair values. The Topic requires that assets and liabilities carried at fair value be classified and
disclosed in one of the following three categories:
Level 1:

Quoted market prices in active markets for identical assets or liabilities.

Level 2:

Observable market-based inputs or unobservable inputs that are corroborated
by market data.

Level 3:

Unobservable inputs that are not corroborated by market data.

At December 31, 2014 and 2013, the Foundation has financial assets and liabilities not required
to be measured at a fair value on a recurring basis, which primarily consist of receivables and
payables, the carrying value of which materially approximate their fair value.
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BENTON COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS (Continued)
YEARS ENDED DECEMBER 31, 2014 AND 2013
1. THE FOUNDATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)
Summary of Significant Accounting Policies (Continued):
Income Taxes:
The Foundation is exempt from federal and state income taxes under the provisions of section
501(c)(3) of the Internal Revenue Code and comparable state law. Additionally, the Internal
Revenue Service has determined the Foundation is not a private foundation. Management
believes that no material activity of the Foundation would qualify as unrelated business income,
and accordingly, be taxed to the Foundation. The tax years that remain open for examination by
the appropriate taxing authorities for the Foundation as of December 31, 2014 are 2013, 2012,
and 2011, generally three years from the date the return was filed.
The Foundation follows the provisions of the FASB ASC Topic Income Taxes. Management
evaluated the Foundation tax positions and concluded that the Foundation had taken no uncertain
tax positions that require adjustment to the financial statements to comply with the provisions of
this Topic.
Reclassifications:
Certain accounts in the 2013 financial statements have been reclassified for comparative
purposes to conform with the presentation in the 2014 financial statements.
2. ENDOWMENT INVESTMENT POLICIES
The goal of the Foundation’s investment program for endowment funds is to achieve the total rate
of return that will allow for long-term growth and fulfill donor intent. The investment objective is to
preserve capital and, if possible, purchasing power over the life of the fund. The Foundation has
a conservative approach, where assets of individual funds are invested in cash and mutual funds
that will produce a reasonable return over a reasonable period, consistent with the objective of
the fund.
Endowment fund activity recorded as permanently restricted net assets for the years ended
December 31, 2014 and 2013 was as follows:
Endowment funds - December 31, 2012
Contributions

$ 10,719,358
708,350

Endowment funds - December 31, 2013
Contributions

11,427,708
521,950

Reclassification

12,344

Endowment funds - December 31, 2014
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$ 11,962,002

BENTON COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS (Continued)
YEARS ENDED DECEMBER 31, 2014 AND 2013

3. SPENDING POLICIES
Distributions made by the Foundation are guided by prudence, current economic conditions and
by the donor’s intent. It is the Foundation’s policy to not make any distributions from a new fund
until it has been in an existence for two full quarters. After two full quarters, the Foundation will
make a distribution from each fund by applying a 12 quarter rolling average percentage of fund
value.
This fund value is the average value of the fund over the most recent twelve full quarters,
beginning with the quarter ending in September. In situations where funds have not been in
existence for the full 12 quarters, the Foundation will use the average value of the fund over the
numbers of quarters since the fund was established.
4. INVESTMENTS
Investments are measured at fair value, classified as Level 1, and consist of the following:
December 31,
Temporary investment cash
Mutual funds

$

2014
1,415,108
16,289,484

$

2013
1,517,031
15,858,227

$

17,704,592

$

17,375,258

Investment earnings in the Statements of Activities and Changes in Net Assets consist of the
following:

Interest and dividend earnings
$
Realized gains from sales of investments
Increase (decrease) in fair values of investments
$

Year Ended December 31,
2014
2013
868,689
$
632,711
148,288
459,328
(295,490)
1,030,483
721,487

$

2,122,522

5. PROMISES TO GIVE
The Foundation occasionally has situations where they will receive a promise to give in unique
situations and will recognize such promise when it is reasonably measurable. In 2014, the
Foundation was notified that it has been named as a beneficiary of an irrevocable trust, with a
measurable value. Per the trust agreement, the Foundation is to receive 2.5% of the residual
value of the trust estate. The estimated value of the gift is $17,000, to be received in 2015. The
Foundation recorded the gift as a current contribution receivable and unrestricted contribution
revenue.
The Foundation also has two promises to give that it has not recorded due to the measurable
test. One unconditional promise to give is from a living trust, without restriction, that is expected
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BENTON COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS (Continued)
YEARS ENDED DECEMBER 31, 2014 AND 2013
5. PROMISES TO GIVE (Continued)
to remain in existence for a number of years. Per the original trust agreement, the Trust will
terminate no later than 25 years following the death of the donor. The donor passed away in
2012. At the latest, the disbursement of the gift will be in May 2037. The Foundation has not
recorded the contribution as the time of its delivery is uncertain and the present value of the gift
is not material to the organization as a whole.
The second promise names the Foundation as a beneficiary of an irrevocable trust. Per the trust
agreement, the Foundation is to receive a portion of the residual values of the trust estate. The
Foundation has not yet received an accounting of the trust estate and, therefore, is unable to
ascertain the value of this gift. The Foundation will record the value of the gift, if any, once it is
known to the Foundation.
6. FUNDS HELD AS AGENCY INVESTMENTS AND ENDOWMENT OBLIGATIONS
Various not-for-profit organizations (NFPO) have transferred funds to the Foundation and each
such NFPO specified itself as the beneficiary of said fund. The FASB ASC Topic 958-20 Not-forProfit Entities (FAS-136) establishes accounting and reporting standards for transactions in which
a not-for-profit organization transfers assets to another organization (the recipient organization)
and specifies itself as the beneficiary. Pursuant to this pronouncement, the agency endowments
funds received by the Foundation are considered liabilities, rather than net assets of the
Foundation. The Foundation holds these funds as investments and recognizes an endowment
obligation. At December 31, 2014 and 2013 the total amount of funds held as agency funds by
the Foundation were $510,592 and $452,153, respectively.
7. DONOR ADVISED, DESIGNATED AND OTHER FUNDS
Donor-advised, designated and other funds consist of the following:
December 31,
2014
Undesignated funds
Board designated funds
Special project funds
Donor advised funds
Designated funds
Scholarship funds
Community funds
Total funds

2013

$

667,815
147,331
134,894
552,876
5,875,375
6,501,057
4,050,315

$

689,753
148,993
120,482
534,956
5,386,806
6,189,363
4,375,717

$

17,929,663

$

17,446,070
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BENTON COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS (Continued)
YEARS ENDED DECEMBER 31, 2014 AND 2013

8. LEASE COMMITMENTS
On January 1, 2014, the Foundation entered into a lease for operating space. Monthly rent under
this lease is $1,000 until the lease expires in December 2016.
The following is a schedule of future minimum lease payments required under the non-cancelable
operating lease of space:
Year Ending
December 31,
2015
2016

$

12,000
12,000

$

24,000

Rent expense for space for each of the years ended December 31, 2014 and 2013 was $12,000.
9. GENERAL AND ADMINISTRATIVE EXPENSES
General and administrative expenses consist of the following:

Payroll and payroll related expenses
Memberships
Insurance
Occupancy
Professional fees
Office supplies
Travel and meals
Investment and bank fees
Information technology
Depreciation expense
Advertising and public relations
Miscellaneous and other

$

Total

$

Year Ended December 31,
2014
2013
118,308
$
118,995
4,476
4,056
2,459
2,264
18,403
17,885
67,530
34,719
3,202
4,001
3,628
2,603
11,261
15,711
13,394
2,044
1,711
21,203
24,032
7,480
27,564
273,388

$

253,541

10. SUBSEQUENT EVENTS
In accordance with the FASB ASC Topic Subsequent Events, the Foundation has evaluated
subsequent events through March 31, 2015, which is the date these financial statements were
available to be issued. There are no subsequent events requiring recognition as of March 31,
2015, which should be incorporated into these financial statements.
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